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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered  September 1 – 12, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Milk production across much of 
Western Europe continues to decline seasonally, while the pace is 
maintaining a margin over year ago levels in the major milk 
producing countries.  The second half of 2013 had more favorable 
milk output, so percentage changes in the second half of 2014 
will be made against a bigger base.  Weather impacts are minimal 
with conditions favorable for milk cows.  Pay prices for milk are 
good and farmers are responding.   Corn silage harvesting is 
active.  Lower prices are noted for Western European dairy 
products.  Weaker trends and prices in the Oceania region are 
influencing the market more than higher U.S. dairy product 
pricing.  World buyers are often taking longer times in 
negotiations and are very cautious in securing needs in the current 
unsettled and weak market environment.  The Russian ban on 
importing dairy products continues to cast a large shadow over 
the dairy markets, directly impacting the listed countries and 
indirectly affecting those countries not on the list.  The E.U. 
Agriculture Commission has announced emergency market 
support systems, including the utilization of the PSA - Private 
Storage Aid - for butter, SMP, and certain cheeses, to assist 
processors.  Additionally, the Commission extended the 
intervention program period to the end of December.   
 
 
BUTTER/BUTTEROIL: Butter prices have moved lower, but 
continue to trade at levels limiting export prospects beyond 
normal commitments.  While pricing points are depressed, more 
butter and AMF offerings are moving in other exporting markets.  
Many buyers are only purchasing to cover their immediate needs, 
willing to wait for further market developments.  The E.U. market 
situation continues to be impacted by restrictions from the 
Russian bans.  The E.U. Agriculture Commission has extended 
the intervention program and reinstated the PSA storage program 
to help mitigate the impact on the dairy industry and lessen 
market disruptions.  No product has moved into either program.  
Intervention price levels for butter are at $2200 Euro/MT.  
Butteroil pricing is trending lower, reflective of the E.U. butter 
and butterfat markets.  Buying interest is very slow, tempered by 
lower trending, international pricing for anhydrous milk fat.    
     
82% BUTTERFAT:                                                   3,500 - 4,000                           
99% BUTTERFAT:                                         4,200 - 5,300                           
 
 
 
SKIM MILK POWDER (SMP):  The SMP market remains 
unsettled and pricing levels are under pressure as prices have 
declined in other global markets.  Some market participants felt 
that the 2,000 Euro would be a psychological floor for SMP 
prices, but prices have moved through that point.  The E.U. 
Agriculture Commission has extended the invention period 
through the end of the calendar year.  The intervention price for 
SMP is 1,690 Euros and no offerings have been made.  Trade 
sources do not expect offerings to occur, but for demand to 
increase.  Current prices are significantly below levels of recent 
years and are generating some export interest.  Yet, many 
international buyers continue to hold off purchases.  Additionally,  
 

competitive and lower pricing in Oceania and the United States 
are creating more choices for buyers in the international markets.  
There are hopes that export tenders and opportunity buying will 
help to clear the SMP market.   
 
1.25% BUTTERFAT:                                                 2,450 - 3,000        
 
 
WHOLE MILK POWDER (WMP):  Whole milk powder 
prices are trending lower and are adjusting to other world market 
offerings.  Relative pricing levels put E.U. offerings at a 
competitive disadvantage.  Export buyer interest is light.  
Currently, WMP production is limited to covering current orders.  
The weaker skim milk powder markets are spilling over to other 
products, affecting pricing and demand.   
 
26% BUTTERFAT:                                                    2,900 - 3,400        
 
 
SWEET WHEY POWDER: The whey market is mostly steady.  
Pricing levels are slightly lower, partially influenced by the 
declining trends in other dairy products.  Lower whey production 
and offerings are occurring because of cheese output declines.  
Buying interest in food whey is light to moderate.  Some buyers 
are looking at alternative protein sources and are noting the 
impact of lower prices that have made those proteins less 
expensive.  The trade is quoting a bigger gap between food and 
feed whey pricing.   
 
NONHYGROSCOPIC:                                              1,025 - 1,300         
 
 
EASTERN OVERVIEW: Milk production is following recent 
trends across the Eastern European countries, generally showing 
modest gains versus year ago levels.  Weather conditions remain 
fair to good for both cows and crops.  Milk prices are being 
adjusted lower in several countries, the result of lower dairy 
product pricing.  The Russian ban on dairy product imports is 
affecting the broad scope of countries and former trading 
partners.     
 
 
 Exchange rates for selected foreign currencies:  
   September 8, 2014  
 
 .1190 Argentina Peso  .0094 Japan Yen  
 .9282 Australian Dollar  .0761 Mexican Peso           
 .9114 Canadian Dollar     .8274 New Zealand Dollar 
1.2895 Euro       .3085 Poland Zloty 
 .0165 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0761) 
= 13.1406 Mexican Pesos.  Source: "Wall Street Journal"  
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